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BUILDINGS GENERATE NEARLY 40% OF ANNUAL GLOBAL GHG EMISSIONS

Global CO, Emissions by Sector :
Approximately

two-thirds of

Other
6%

‘ Building TURT
_ \ Operations the building
Transgg;zatlon 28%

area that

exists today
will still exist in

Materials & 2050
Conslt;t;‘ctlon
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GLOBAL BUILDING STOCK WILL DOUBLE IN AREA BY 2060

The world is currently
undergoing the largest wave
of urban growth in human

history. ”

5.0

More than half of the global .
population is now L 33
concentrated in urban areas, R
E 25

and by 2060 20

two-thirds of the

. . c . 0.5
population will live In )
- t - 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050 2055 2060
CILES Global Floor Area Growth
© 2018 2030, Inc. [ Architecture 2030, All Rights Reserved,
Source: UN Ervironment Global Status Report 2017
Data Source: [EA (2017), World Energy Statistics and Balances
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SELECTED SIGNIFICANT CLIMATE ANOMALIES AND EVENTS - JULY 2019

GLOBAL AVERAGE TEMPERATURE
July 2019 average global land and ocean temperature was
the highest for July since records began in 1880.

ALASKA

Alaska had its warmest July since

ARCTIC SEA ICE EXTENT

July 2019 sea ice extent was 19.8 percent below
the 1981-2010 average—the smallest July sea ice ASIA

extent since satellite records began in 1979. As a whole, Asia had its eighth

warmest July on record.

statewide records began in 1925.
EUROPE

Europe had its 15th warmest July on
record. Another intense heat wave affected
Europe during July, with several countries
setting new national temperature records.

ISRAEL

Several stations across Israel
had record-breaking
temperatures during July.

HONG KONG
Hong Kong's July 2019 minimum
temperature was the highest for

HURRICANE BARRY

(July 11-19, 2019)

Maximum winds - 120 km/h

Slow-moving Barry brought flash floods to
Louisiana and Arkansas. New all-time state
record for most rainfall received from a
tropical system was set in Arkansas.

HAWAIIAN REGION

The Hawaiian region had its second
highest July temperature departure
from average on record, behind 2015.

SOUTH AMERICA
South America had its 12th

highest July temperature on
record. Y,

July on record.

0p

KINGDOM OF BAHRAIN

The nationally averaged July 2019 mean
temperature was the third highest for July
since national records began in 1902.

/ AUSTRALIA

Warmer-than-average conditions engulfed
much of Australia during July 2019, resulting
in the fourth highest July mean temperature

for the nation.
AFRICA
July 2019 was Africa’s
warmest July on record.
NEW ZEALAND

New Zealand had its second

ANTARCTIC SEA ICE EXTENT

July 2019 sea ice extent was 4.3 percent
below the 1981-2010 average—the smallest
July sea ice extent on record.

warmest July on record.

lendlease

ICDM
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Please Note: Material provided in this map was compiled from NOAA's State of the Climate Reports. For more information please visit: http://www.nede.noaa.gov/sote
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PHYSICAL RISK FROM CLIMATE CHANGE

Swathes of Asia’s coastline at risk
from rising sea levels

] - ~ \ \
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Source: Asian Development Bank
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Economy  Opinion  Life & Arts

ASIA INSIGHT

Storm clouds loom for Asian
companies unready for climate
change

Increasingly severe flooding poses challenges from finance to
farming

DOMINIC FAULDER. Associate Ecitor. Nikkel Asian Review
DECEMBER 18,2018 17:02 JST

Projected average temperature increase
for the land area of Asia (i1 degrecs )

5 Paris-consensus
scenario
3 - _.B_Uﬁ!nessta#?iu.%@?_'__ R
scenario
0

2030 50 70 2100

Source: Asian Development Bank

News By Location ~ Q
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CLIMATE CHANGE IS FORCING INSURANCE INDUSTRY TO RECALCULATE

Extreme weather events and estimated financial losses worldwide (1990-2016)

@ Number of extreme weather events B Overall estimated economic losses
(billion U.S. dollars)* Clreani
Policies
1o R oo o 1ol s o coc o R oo X 710X 726
& Targets golicies
s $161.6
N, | $142.5 $1440  $14538 s
. $129.4
: Climat
$110.6 $115.7 g,\gg}g,ﬁ
$98.8 $97.1 Tracker
$85.1 - .
— ST warming
: s projections
neois Global temperature
increase by 2100
PRE-INDUSTRIAL AVERAGE
September 2019 Update
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 fel;t;aelrfa“;fr:
increase
by 2100

@ @ @ * Adjusted to 2016 values based on country CPI 3 7
@statistaCharts  Source: The Lancet Countdown on Health and Climate Change StatISta /|
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IT'S NOT ALL DOOM AND GLOOM

The Paris Agreement means the majority of nations

also include investment pathways.

are working to implement climate plans, many of which

broader capital markets, the financial system, and

resilient development.

Corporate and Investor Disclosure initiative engage

large corporations to align with low-carbon and climate

/Efforts to Green Existing Public Financial Flows ar
beginning to take root. Specific areas - integrating
climate resilience into public investment decisions,
channelling finance away from high-carbon initiatives
kand ensuring national DFIs take on best practices.

e )

)

New Investment Vehicles are on the rise. Through
the Global Innovation Lab for Climate Finance and
other initiatives, investment opportunities are focused
in energy efficiency, water, land use, insurance and

\_adaptation.

~

)



http://www.climatefinancelandscape.org/
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GOVERNMENTS ARE RESPONDING TO CLIMATE CHANGE

Figure 84. Energy Related Targets on AMS (I)NDC

MYANMAR LAO PDR

20% electricity saving 30% RE share of total energy

potential by 2030, consumption by 2025, 10% biofuel ‘

increase hydropower use in transport sectors by 2025

generation 94GWby (1) ®
2030, and use 30% RE & @
sources for electricity @

8% GHG emission
reduction by 2030
relative to BAU, 25%
with international
support

generation

MALAYSIA .‘

35%-45% emission \\
intensity reduction based N\
X

on GDP 05, in 2030

THAILAND N
20% GHG reduction

by 2030 relative to ;(I;!’}LESINES )

BAU and up to 25% © CO2 emission

reduction by 2030

with assistance relative to BAU scenario

CAMBODIA ’
27% emission BRUNEI DARUSSALAM " -
reduction, by 2030 63% energy saving by 2035
relative to BAU in relative to BAU
energy industry,
industries, energy
conservation @ ETS implemented or scheduled for implementation @ Carbon tax implemented or scheduled for implementation
_______________________________ ETS or carbon tax under consideration @ ETS and carbon tax im plemented or scheduled
& ETS implemented or scheduled, tax under consideration & Carbon tax implemented or scheduled, ETS under considera...

SINGAPORE %
36% emission
intensity reduction
by 2030 from 2005
level

Source: worldbank.org

INDONESIA Some 40 countries and more than 20 cities already use

29% to 41% emission reduction
by 2030, includes promotion

cean and renewable energy carbon pricing mechanisms, with more planning to lendlease
ICDM implement in future.

Institute of Corporate
Directors Malaysia

Source: Asean Energy Outlook
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INVESTORS ARE EXPECTING RESPONSIBLE INVESTMENT

D. CalPERS
super « racéGm Y an

All Pensions Grou

AP3 Third Swedish National Pension Fund

3 farst

state super

SUPER

AustralianSupgf

q Institute of Corporate
Directors Malaysia

4 Allianz @) @ cpPQ A

Folksam Pensiondanmark @ Swiss Rel

alecta E M. CalPERS

Nordea . @
\l_ife nd Pension &2 storebrand ZURICH /

12 of the world largest investors have committed )
to transition their investment portfolio to Net-

Zer0 greenhouse gases emissions by 2050,

consistent with a max temperature of 1.5 degree C

\_ above pre-industrial temperatures.
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SUSTAINABILITY BENCHMARKING AND COMMITMENTS

Corporate
Responsibility
l]llALIT‘! GENDER ElEAN'WATEI J 1
EDUCATION EEJII.I\!.IT\' ANDSMEIA!’I[IN LI L -
Dow Jones
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oekom rle|s|e/ar/c h
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REGIONAL TRENDS IN ADDRESSING CLIMATE CHANGE

From 1990 to 2010, carbon dioxide (CO2) emissions in Southeast Asia have grown more rapidly than in any
other region in the world, making larger economic losses from climate change more likely.

FASTEST GROWTH IN CO2 EMISSIONS IN THE WORLD

Increase in
NEARLY 5% DEFORESTATION ’
from ponsons | EVERY YEAR AND LAND USE

account for a majori »
of emissions 2jority * ‘

GREENHOUSEF gAE(SHO’:iAGg
LOW IMPROVEMENTS
EMISSIONS CO”:‘E FRoM IN ENERGY INTENSITY
ndonesia ® AND INCREASING
Malaysia ® RELIANCE ON
Philippines e aFrg csasulg-l n':gliﬁtrsgy emissions
Thailand © @ to escalate
Viet Nam »

BUSINESS-AS-USUAL NS

2 ic | 0,
rontchmomicloses | UP TO 11%

Climate stabilization scenario with
GHG concentrations of 500 parts
per million CO2 equivalent

CLIMATE CHANGE EFFECTS
Costs of emissions
mitigation drop to
2.5%-3.5% OF GDP
over 2010-2050
if deforestation is
ively reduced

MITIGATION MEASURES

ENERGY EFFICIENCY

AMBITIOUS MITIGATION |
1S AFFORDABLE

ADVANCED ENERGY

AVOID
DEFORESTATION TECHNOLOGIES

TAKING ACTION

SINGAPORE’S

Contribute to global Manage risks and CLIMATE
efforts to limit build resilience

warming to 2°'C |———

[—————"—" Understand and

Zero net emissions manage risks and

by 2050 opportunities

A shared response to prepare

FUTURE
CLIMATE
PROJECTIONS

for our future climate

UNDERSTANDING ADVANCING OUR REDUCING OUR
TASMANIA’S RENEWABLE ENERGY TRANSPORT
FUTURE CLIMATE CAPABILITY EMISSIONS
GROWING A BUILDING SUPPORTING
CLIMATE-READY CLIMATE COMMUNITY
ECONOMY RESILIENCE ACTION
KEY PRINCIPLES
Use the best Work with Evaluate, monitor Assess and Share Complement.
available science businesses, and report on respond to information national and
and i the ¢ ity progr key risks and to support international
and all levels of opportunities action policies and

CLIMATE CHANGE ACTION IN TASMANIA, AUSTRALIA

From 1948 to 2016,
annual mean
temperatures rose
atan average rate of
0.25°C per decade

1l

Daily mean
temperatures are
projected to increase
by 1.4°Ct0 4.6°C

i

Since 1972, the
number of warm days
and nights has
increased, and the
number of cool nights
has decreased

More warm days and
warm nights for
February to
September
throughout the

21st century

.

—
¢

CLIMATE CHANGE IN SINGAPORE

|

From 1980 to 2016, General wind patterns Between 1975 to
annual total rainfall influenced by 2009, the sea level
rose at an average northeast and in the Straits of
rate of 101mm h rose at the
per decade There are no clear rate of 1.2mm to
trends for wind speed 1.7mm per year
as it is dependent on
wH’ 7/ the environment
-

4 0 (]

i|: : l

0L M

O N N
The contrast between Singapore will continue Sea levels are
the wet months to be influenced by projected to rise by
(November to the northeast and up to about 1 metre
January) and dry southwest monsoons
months (February and with potential
June to September) is increase in wind
likely to be more speeds during

1. Intensity
and frequency of season
heavy rainfall events is
expected to increase as
the world gets warmer
N

feb&junsep  NovJan

@: 4
e
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Our international
footprint

We currently operate in four key

regions across eight countries

Gateway cities

Our aim is to have a presence in the
cities we believe will be the most
resilient and best performing around
the world. We have identified 17
gateway cities for us to pursue our
urbanisation projects. We currently
operate in 15 gateway cities.

New York

ZE\
e

AUSTRALIA

EUROPE

W

’3‘-"11““~
]
ot |}

g - i
'l.m _ |
f.'.‘!ineﬂ n )

LN S ‘!‘"‘I 0 e

® Southbank, Chicago e 30 Van Ness, e Elephant & Park, London e Milano Santa Giulia, Milan e The Lifestyle Quarter, e Paya Lebar Quarter, e Melbourne Quarter, e Darling Square, Sydney
(pictured) San Francisco (pictured) Kuala Lumpur (pictured) Singapore Melbourne (pictured)




Our vision

Our vision is to create
the best places

OUR APPROACH

The Lendlease strategy
delivers on our vision to
create the best places by
leveraging our integrated
business model in key
gateway cities.

RECOGNISED AS A LEADING INTERNATIONAL PROPERTY AND INFRASTRUCTURE GROUP

OUR APPROACH: OUR PILLARS OF VALUE:

an
HEALTH & SAFETY

FOCUS & GROW

GATEWAY S

CITIES To CREATE FINANCIAL
THE BEST &
e PLACES OUR CUSTOMERS

Oo,

(B
OUR PEOPLE
DISCIPLINED
PORTFOLIO CP@

MANAGEMENT
SUSTAINABILITY

MAXIMISING LONG TERM SECURITYHOLDER VALUE (TARGET 10-14% RETURN ON EQUITY)




Building for the future: l

leaving something behind

‘Companies must start

justifying their worth to society, f{
with greater emphasis placed on "
environmental and social impact .
rather than straight economics.’ £

Dick Dusseldorp 1973
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FOCUS ON WHAT MATTERS TO YOUR ORGANISATION

2017 MATERIALITY MATRIX
High Information onc Culture of ethics 55
prote‘:tion oney & integrity @ Energy
Good governance p Efficiency
Future of tax, g \S'/a!;‘:ty and (¢
2liness
4 Embedding our “ol 45 : Building
% 8 work purpose . 6" . Prodrurct Innovation @ Science
° L]
% Regulatory compliance @@ E, <Z) Greenhouse Gas __
X Inclusive & independence X : and Toxic Air Emissions Ld"
.g Responsible growth g
supply chain Talent attraction ww 35 ;
‘g' PPy . . % pEEm e 5 g Waste f.'.aAnagcm(V?Vnt '\4
o i . - E Growth
- Fair customer @ Executive Mental & physical 04 Strategy +
3 . . remuneration wellbeing Bustainable. & z Prosperity Employee Experience
g:é @ Inclusive supply chain Social mobility Workplace diversity profitable growth =< 2% : : T
= Carbon emissions & inclusion 8 ‘é’ P e = Recycied Material (88
‘S A 3 upply ain roduct
o Workforce Client & project 0 12 =
H B ainability v Sustainability ——
g Enabllng a0 selaction 3 @ Sugamb lity ) ust {1r\1b lity AN
c R - responsible E 3 15 Customer Experience =
.E illiEs C‘é"s}’m?t'?". technology Community contribution oo
g- circularity lz Human Rights
r4
E [T] g Water
‘T) < =

05

Low
0
I Hi
Low High 1 2 a 4 5 6

Importance of issues to our business
SIGNIFICANCE OF OWENS CORNING'S IMPACT AND INFLUENCE
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WHAT MATTERS TO LENDLEASE

SUSTAINABILITY
IMPERATIVES

SUSTAINABLE
ECONOMIC
GROWTH

VISION

TO CREATE THE BEST PLACES

P o
ALL Y

VIBRANT AND
RESILIENT
COMMUNITIES
AND CITIES

S

HEALTHY
PLANET
AND PEOPLE

n
ENVIRONMENTAL Eg: () _E
FOCUS
RESOURCES AND CLIMATE NATURE AND
MATERIALS ACTION POLLUTION
% &) %
SOCIAL o
FOCUS ECONOMIC COMMUNITY WELLBEING
PROSPERITY INCLUSION

ICDM

Institute of Corporate
Directors Malaysia

SUSTAINABLE
ECONOMIC
GROWTH

VIBRANT AND
RESILIENT
COMMUNITIES
AND CITIES

HEALTHY
PLANET
AND PEOPLE

How we create long term values across our products
and supply chain; build capacity and expertise
through skills, training and employment; and be
innovative and responsible in our use of materials
and resources.

How we plan and create connected and inclusive
places and buildings that are adaptive and resilient
to climate change; are socially inclusive, valued by

communities who live there

How we connect built and natural environments

to promote community and environmental health

and wellbeing; create buildings and places that
do no harm

lendlease
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OUR RESPONSIBLE INVESTMENT PATHWAY -

DEVELOP MEASURE

STRATEGY & REPORT

Formally evaluate the
impacts and risks of ESG
issues

BENCHMARK

& DISCLOSE

Use green rating tools to
benchmark and disclose
ESG performance

ICDM

Institute of Corporate
Directors Malaysia

Develop and implement Measure and report on ESG
sustainability strategies criteria

COLLABORATE &

PROMOTE

Engage and share knowledge Collaborate with industry
with stakehalders an ESG bodies, governments and
issues like-minded stakeholders.

Policy Statement

Responsible Property Investment
Investment Management

In its capacity as a fund manager, Lendlease has a duty to act in the interests of its investment
partners. In this fiduciary and stewardship role, we believe that environmental, social and governance
(ESG) factors form an integral part of the management process of our property portfolios.

Lendlease has four guiding principles that support its strategy — Safety, Sustainability, Diversity &
Inclusion, and Customer Focus.

It also has a company-wide sustainability governance framework that provides discipline and focus for
our efforts and activities on the matters most important to us and our stakeholders. At the core of this
framework remains the recognition that people are central to our business activities. The governance
framework addresses environment, social and economic aspects, and defines long term targets and
commitments. We acknowledge that achieving safety, sustainability and diversity outcomes will
deliver long term value for our investment partners, the environment and our communities, and we
utilise this framework in defining our approach to responsible property investment.

Our continued focus will be to respond to the dynamic risks and opportunities associated with climate
change. We continue to advance roadmaps to support the transition towards a low carbon economy.

In line with our signatory commitment under the United Nations supported Principles for Responsible
Investment (PRI), we are committed to creating value for all stakeholders in everything we do by
delivering positive economic, environmental and social outcomes whilst operating in an environment
that is Incident & Injury Free.

We commit to the following actions:
1. Formally evaluate the impacts and risks of ESG issues in our investment and management
decision making;

2. Develop and implement sustainability strategies for each of our funds that are guided by
Lendlease’s operating principles and key sustainability focus areas;

3. Measure and report on ESG criteria;

4. Use green rating tools and labels, where they exist, to benchmark and disclose the ESG
performance of our assets and portfolios;

5. Engage and share knowledge with stakeholders on ESG issues related to responsible

property investment practices, promoting the PRI;

6. Collaborate with industry bodies, government agencies and like-minded stakeholders on
tools, labels and incentives which promote sustainable ESG performance in the property and
investment industries.

We will report progress annually against our actions.

Josh McHutchison Victoria Quinlan Kelvin Chow

Managing Director, Australia Managing Director, Europe Managing Director, Asia
Investment Management Investment Management Investment Management
Lendlease Lendlease Lendlease

As at September 2018
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INTEGRATING CLIMATE RISK LENDLEASE CLIMATE SCENARIOS

_ _ _ TCFD requires a 2°C global warming scenario, with
1. In May 2018 our board committed to disclosing under TCFD, and we recommendations for one above 2°C and one scenario below 2°C.

disclosed our commitment in the FY18 Annual Report The scenarios created for Lendlease consider our capability,
' capacity and influence as a global integrated property company.

2. The TCFD framework has four key recommended areas of disclosure —
Governance, Strategy, Risk Management and Metrics & Targets.

Resources and efforts solely
focused on adaptation and
survival

3. TCFD requires us to annually disclose the material financial impacts of
risks and opportunities associated with future climate scenarios.

National self-interest
prioritises local adaptation
over multi-lateral action

EMERGING DISCLOSURE TIMELINE

The emerging timeline of disclosure is typical and expected. It is designed to suit our business planning process,

PARIS ALIGNMENT

. Multi-lateral governmental
current strategy and capacity. climate regulation from the
Paris agreement

FY 2018 FY 2019 FY 2020 FY 2021
o o o o o) TRANSFORMATION
Governance + Risk Collective self-limitation and
Public update management sharing of resources enables a
disclosures to be e Scenario update « Business unit just zero carbon transition
made in Annual «  Commitment to disclosure * Regional level level driven
Report TCFD * Acute physical driven financial financial and non-
risk disclosure g'cs)gozsgzrg financial Scenario planning is used to test and reframe the business
ffn_p?aggrm e disclosure strategies to build resiliency in the company to Climate-related
ICDM Only Targets risks and opportunities using the climate scenarios.
Institute of Corporate
Directors Malaysia
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TARGETS & MEASURING PERFORMANCES

/17\ 20% cleaner energy & more efficient use of energy

7/, by2020

DATA ENTRY SUBCONTRACTOR OPERATION METERING INITIATIVES ANALYSIS ADMIN

LELOW Create delegation  Browse delegations  Actions  Documents  Calendar

Welcome to your home page

MONTHLY ELECTRICITY CONSUMPTION (kWh) a Period picker
Electricity Lss - year before last year B Elschristy Use - previous vear W Electricity Use -currert period v Juttofon by moren (v [2013 ||
20% reduction in waste to landfill by 2020
6,000,000 }) — =
[ I I i I I I I I i I
20% more efficient use of water by 2020 I

Jul 2018 Aug 2018 Sep 2018 oct 2018 Mo 2018 Dec 2018 Jan 2019 Feb 2019 Mar 2019 Apr 2019 Way 2019 Jun 2019
Drildown by: (Indicator | Region [T

Download chart

Measured by A flexible measure of efficiency, as opposed to gross totals, that allows for growth in
intensity outputs relating to the rate of either consumption (energy, water) or the rate of
production (emissions, waste), e.g. kwh / m2.

Baseline year FY14.
Reporting Boundary The 2020 targets apply to all energy, water and waste data for activities under

Lendlease Operational Control. An Equity Share interest is applied solely for assets
here Lendlease does not have 100% interest.
ICDM "

lendlease

Institute of Corporate
Directors Malaysia
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STAKEHOLDER ENGAGEMENT & COMMUNICATION ke i S

simple principles - doing the right thing and leaving a legacy for future generations. Inspired still by this ethos today, we
ple principl g the rig g 0 alegacy a p ¥,
use our sustainability framework to align our legacy with where our impact is greatest.

DailyPu

DailyPulse

Lendlease Annual Report 2019

WORKDAY LEARNING

SUPPORTS CLIMATE As the

WEEK

world
reinvents
itself

Steve McCann, Group Chief Executive Officer and Managing
Director

"At Lendlease this is what sustainability has always been about -
getting it rignt for people. Which means getting it right for the:
environment, for society and for the economy "

Climate Week with Workday Learning

Are you interested in learning more about climate change?
Do you know your carbon economy from your emissions
trading schemes? Workday Leamning can help with some
great digital titles.

sy Outstanding sustainability performance

by our malls OUR SUSTAINABILITY FRAMEWORK

313@somerset, Jem and Parkway Parade have been S0 that our efforts will count, our Sustainability Framework focuses where the unique impact of our work is greatest.
recognised for their notable contributions

In a worid dealing with the realities of climate change, the economics of carbon have
become a critical business issue. Explore how emissions trading schemes, including the
National Greenhouse and Energy Reporting Scheme (NGERS) work in our industry

Recognising sustainability is about more than energy, water and waste, our Framework centres on achieving three core
imperatives supported by environmental and social focus areas.

Thatatonal Environmitl Informed by consultation with our investors, ciients, employees and stakenolders, this Framework was

efforts to reduce, reuse and reviewed and updated in 2019.

- both second time winners
award BARANGAROO SOUTH

2018 SUSTAINABILITY REPORT
IR initiatives at our mals incl
shopper education through
reduca waste sent for incinel

vision to create the best plac

LENDLEASE PROPERTY FUND LENDLEASE BUILDING AUSTRALIA CLIMATE RESILIENCE AT
NAMED WORLD’S MOST IS NOW A CARBON NEUTRAL CLIPPERSHIP WHARF
SUSTAINABLE FOR FIFTH TIME CONSTRUCTOR 27 Septemoer 2019

M 7 September 201 7 2
I AG I N E | ol nialoidid 27 Jenau 201, Responding to future clmate change

Lendlease's Australian Prime Property Fund  Our Australian Building business has become  Scenanos, the ground plane at the resilient

(APPF) Commercial has achieved the number  one of Australia’s first carbon neutral Clippership Wharf development in East Boston
©one ranking from 964 giobal participants inthe  constructors. is elevated, accounting for future sea level nse.
annual GRESB real estate assessment
Lendlease Lendlease
Lendlease
T )
{
S
MLl B L
T ml
1L IR 7
In 2018 Lendlease became a supporter of the Task Force for Climate-related Financial Disclosures recommendations. As p
i process, Lendioase has commited to disclosing our climate-reiale risks and opportuies undor the TCFD ramewerk
LENDLEASE ENGINEERING: PROMOTING MENTAL HEALTH IN
LENDLEASE FUNDS MANAGEMENT PAVING SUSTAINABLY AND THE AMERICAS REGION
OCTOBER 2016 RECEIVES TOP MARKS FROM THE  DIVERTING 1 MILLION GLASS 03 Septemoer 2019
» lendlease WORLD'S LEADING PROPONENT  BOTTLES FROM LOCAL LANDFILL.

Lendlease Americas has proactively worked to
understand the wice-ranging impacts of mental

OF RESPONSIBLE INVESTMENT 03 September 2019




CREATING BETTER PLACES — RESPONSIBLE INVESTMENT THROUGH SUSTAINABILITY ) @

SUSTAINABILTIY & LENDLEASE INVESTMENT MANAGEMENT

| | Principles for
[ | ] Responsible
L[] Investment

* In 2007, Lendlease was the first global property investment
managers to become signatory to the Principles for Responsible
Investment (PRI).

« There are 2370 signatories that participated in the PRI survey
representing USD $ 86.3 trillion in AUM — demonstrating global
growth in both sustainable investing and sustainability being both
the right thing to do for business and community.

» Lendlease achieved the following results in 2019:
» An A+ rating for Strategy and Governance module

Rl TRANSPARENCY REPORT * An A+ rating for sector module in Property

2019

1

Lendlease
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VIBERANT AND
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SUSTAINABILTIY & LENDLEASE INVESTMENT MANAGEMENT

lendlease

-4

"?"

e e T T
b M

Lendlease Tops Global Ranking Y

for Sustainability

Darling Square, Sydney,
Australia, next-generation
commercial building

(APPF Commercial portfolio)

> ‘\
A\

ICDM

Institute of Corporate
Directors Malaysia

313@somerset,
Singapore (ARIF 1)
(asset wholly owned
by Lendlease Global
Commercial REIT
with effect from

2 October 2019)

International Towers,
Sydney, Australia
(APPF Commercial)

Lendlease managed funds took top spots
once again in the 2019 GRESB Rankings.

Everyone has a role to play in solving climate change. Lendlease

is committed to leading the evolution of our industry. Our proven
track record in sustainability is a direct result of our focus on leaving
a profound and lasting impact on society and the environment,

to create the best places for people today and generations to come.

Global Real Estate Sustainability Benchmark (GRESB) Rankings
GRESB is used by the industry to benchmark Environmental,

Social and Governance (ESG) performance for the real estate sector
globally. Over 1,000 entities and 100,000 properties, representing
US$4.1 trillion in global assets under management took part in the
2019 GRESB Survey.

lendlease.com

G RESGB

. ",
GRESB Rankings > %
/]
First Globally GRESE
APPF Commercial (Australian Prime

Property Fund Commercial)

First in Global Retail Sector (listed and unlisted)
APPF Retail (Australian Prime Property Fund Retail)

First in the Global Senior Homes Category
Lendlease Retirement Living Trust

First in Asia Retail Category
ARIF 1 (Asian Retail Investment Fund 1)

Top 10 in Asia Retail Category
ARIF 2 (Asian Retail Investment Fund 2)

lendlease




The Darling Exchange, Sydney
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LENDLEASE BUILDING AUSTRALIA IS NOW
A CARBON NEUTRAL CONSTUCTOR

Four step pathway of our decarbonisation strategy

1. Refreshing our site sustainability standards to focus on initiatives that
directly reduce emissions

2. Offsetting 100% of any remaining emissions from construction activity
across all building sites in Australia

3. Partnering with clients and industry groups to lead the update of low
embodied carbon materials

4. Supporting innovation in low carbon manufacturing techniques

We have invested in a portfolio of certified carbon reduction projects supporting
The Great Barrier Reef

lendlease

ICDM

Institute of Corporate
Directors Malaysia
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BUILDING INSIGHTS |

International House Sydney

* 40% reduction in embodied carbon. In
terms of greenhouse gas emissions,

this reduction is equivalent to ' '+ AN /

removing 500 cars of the road for a = ' ok . A e
| -y rejer
year \ "l eejer

« Areduction in the building’s Global |
Warming Potential by 91%. Revealed | & IHS was one third
via Life Cycle Assessment. | < of the ‘true cost’

By attributing monetary value to ‘ W of a standard

environmental impacts S.UCh ds .' WORLD FIRST: L.“. | commercial building:
resource use and pollutlpn{ the bh\Rntion of Glulam/LVL | b US$7.71m?p.a. for IHS
natural capital of the building was inBited VVeneer Lumber) i compared to
assessed. The ‘TruCost model* is\Developed with the

2
revealed the ‘true cost’ of INSwasa A5 iflof Stuttgart, this S Us $2,‘"76m pa for a
third that of a standard commercial £ BBhablogy has enabled | " typical building.
building. ¥ eillBase to penetrate the

P AWGHMary beams with the
= Ei ECﬁfanical, electrical and

ICDM ;ﬁve Seryices necessary in a
Institute of Corporate -~ 4 ’ J Commer(:|al bUlld”]g

Directors Malaysia
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LENDLEASE URBAN REGENERATION DEVELOPMENTS

NPT W T TR P T T

Barangaroo South, Elephant Park, Paya Lebar Quarter, Tun Razak Exchange,
Sydney London Singapore Kuala Lumpur

lendlease

ICDM

Institute of Corporate
Directors Malaysia
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Capital Investment between New jobs on average per Jobs created at peak Total number of workers on
FY2011 to FY2023 Towards gross State product year during construction construction phase completion
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LENDLEASE BARANGAROO SOUTH, SYDNEY
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BARANGAROO SOUTH : MAPPED TO THE SUSTAINABLE DEVELOPMENT GOALS 2030

ENGAGED COMM

S0
A

COMMUNITY DEVELOPMENT

50 social programs at Barangarco South before 2025.

In excess of $40 million public art and culture fund,

provided via developer contributions, for site wide
delivery of projects:

Building integrated art plan

Temporary cultural activations

Integrated public art on hoardings

Range and diversity of art and culture projects

Supporting wider Lendlease Elevate Reconciliation
Action Plan including:

Community engagement

Supply chain

Employment and training

Partnerships

Reconciliation Action Week and NAIDOC
Week initiatives

)

HEALTH AND WELLBEING

Healthy Living Action Plan, 2017

Infrastructure Provi
transport including:

to support active

# End of Trip Facilities — 22 change rooms, 130
showers, over 1,400 lockers and 1,120 bike
racks

# Pedestrian access: Wynyard Walk, restoration
of 2.4km of waterfront

Ferry wharves
Equal access, mobility and CPTED principles
Design for Dignity Guidelines

Indoor Environment Quality:

# 100% outdoor air ventilation system
High performance fagade, maximises daylight,
thermal comfort and views

# Use of low VOC and formaldehyde emitting
products

# High level acoustic comfort and privacy
provided where necessary

WELL Shell and Core Platinum Rating targeted
Commitment to achieve 5 Star NABERS Indoor
Environment year on year

T

TRAINING, SKILLS AND EMPLOYMENT

Skilling of training of construction workers via

the Barangaroo Skills Exchange:

e $78.5M in socio-economic benefits realised
20% of contractors required to be apprentices

Over 11,000 workers received training
to date

QOver 12,500 registrations for the Discover
Barangaroo e-learning portal for high school
children.

Eco-concierge dedicated to educating, engaging
and supporting retailers, tenants and occupants in
achieving sustainability targets in operation.

Ly

DIVERSITY AND CULTURE

ic!

Accessibility: Design for Dignity Guidelines

Indigenous Engagement:

e Over 230 Indigenous workers involved in the
project

¢ Indigenous Participation Plan 2016

* Barangaroo South Community Partnership

Barangaroo South Community Partnership

Initiatives:

* Indigenous Engagement
* Career Fit, and annual Indigenous youth careers

ay
* Swedish Dads photo exhibition

£

RESPONSIBLE INVESTMENT

External Ratings:

* 1of 18 C40 City’s, Clinton Climate Initiativ
Climate Positive Developments

* Certified World Best Practice Plan

* & Star Green Star Communities Rating

* All commercial buildings targeting 6 Star
Green Star rating

» All residential buildings achieve at least
5 Star Green Star Rating

# 15 Voluntary Green Star Retail
Certifications, with 11 achieving 6 Stars

Partnerships:
s BSCP

* TAFENSW

* Department of Education
* UNSW

* Tribal Warriors

# Sydney Theatre Company
.

Social enterprises include: OzHarvest,
Reverse Garbage, Pyrmont Cares

(L

INNOVATION
E
60,000m? central shared basement serving
entire precincts’ commercial, retail and

residential needs, providing slgnlfwanl
efficiencies of scale.

Australia’s first commercial building constructs
of mass engineered timber: International Hous
Sydney.

World first invention of glulam.’lammated
veneer lumber (LVL) be

Material choice and use revealed the ‘true cos'
of the building to be a third of that of a standa
commercial building.

Integration of sustainability commitments into
leases, supplier agreements and subcontracts
to achieve the project vision.

rr
|ff|

RESILIENCE AND ADAPTATION

Climate Change and Resilience Action Plan,
2015.

Raised ground plane, in line with the IPCC 2100
predicted sea level rise of 0.9 meters.

Stormwater upgrades were based on modelling

of 100-year interval storm events and allowed
contingency for 50% blockage.

g

MATERIALS AND SUPPLY CHAIN

Greater than 20% reduction of buildings
embodied carbon.

Lifecycle Assessments completed for the top 20
materials used in construction.

Supplier Engagement Strategy in place

sustainability considerations.

Supply Chain Examples:

® 23% reduction in the carbon intensity
of reinforced steel for construction
Carbon neutral certified access floors
Dematerialisation of tower fagades
Onsite batch plant supply of concrete,
saving over 60,000 truck movements
Up to 40% cement replacement used for
concrete components

Greater than 95% of timber is AFS and
FSC certified

P

NATURE

= a8

50% of Barangaroo South site is public open space.

Green Travel Plan: Encourage and support
environmentally friendly and active transport
modes via:

¢ Education, ives

* Infrastructure provision: ferry wharves,
Wynyard Walk, overpass bridges, end of trip
facilities, over 1,100 bike racks

Ecological and Biodiversity Plans:

Green roofs

Green links

Street tree planting

# Inclusion of endemic species

Irw tive site diation i
undertaken to restore land previousl
contaminated due to former gasworks and
fill materials used in land reclamation.

Improving environmental management, energy
efficiency and cost saving.

O

WASTE

il o

97% diversion rate of construction waste
from landfill.

80% diversion rate of operational waste from
landfill.

Waste reduction initiatives:

Up to 20 different waste streams

100% of takeaway packaging made from
compaostable materials

Plastic bag free

2,000 tonnes of waste diverted from landfill in
first 22 months of operations

e ~2,000L of cocking oil recycled weekly into
biodiesel for trucks

ENVIRONMENT

Net water positive capability.

Recycled Water Treatment Plant:

# Replaces potable water use for all non-potable
uses e.g. irrigation, toilet flushing

# Capable of exporting more recycled water
than potable water on site

rict Cooling Plant thermally regulates all
buildings via a Harbour Heat Rejection System

channelling sea water through chillers to reject heat.

In lieu of typical cooling towers, the use of sea
water for heat rejection saves up to 100 megalitres
of water per year.

On site rainwater tank capture capacity amasses
to 188,500L.

Stormwater Treatment Plant exceeds National Best
Practice Standards: greater than 80% reduction in
suspended solids and 45% reduction in nitrogen
and phosphorous.

Stormwater catchment area extends beyond the
Barangaroo South boundary.

&

ENERGY
o)

Australia’s first large scale carbon neutral precinct:

* Community Carbon Fund integrated into
leases - to assist in funding carbon neutrality

Onsite Renewable Energy:

+ Solar PV line the rooftops, currently with
B800KW of capacity

e Carbon Abatement Technology in research

Energy Efficiency: targeting 75% reduction in
energy use compared to BAU:

# Passive Design Features such as, 100% LED
lighting, smart floor plate design and shading,
use of chilled beams for thermal control of
buildings, smart lifts that generate energy on
the journey down

# 5 Star NABERS Energy Rating targeted for the
buildings

lendlease
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KEY SUSTAINABILITY
N RECENER \ : TARGETS

DRA
BEEN MA AD
PRI . tLEy i . 5 000
000 OLYMP s e = 1 sam

s . ANDT (TRAL COL ALSD BARANGAROO IS ONE OF ONLY 18 OF SOLAR PANELS
o DA A PROJECTS GLOBALLY TO BE PART OF CHOIE;

THE C40 CITIES-CLINTON CLIMATE

INITIATIVE'S CLIMATE POSITIVE

DEVFIL OPMENT PROGRAM.
un -

RO OOR ATERFRO . l
AR A PRO AD PLAZA -

ON-SITE BLACKWATER

TREATMENT PLANT
CAPABLE OF SUPPLYING
MILLION
OF ESTIMATED SOCIAL
e I LITRES VALUE ADDED BY THE lendlease
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Working in partnership with Southwark Council to deliver a £ 2.3 billion regeneration project in London. The regeneration is
split across three sites: Elephant Park, Trafalgar Place and One The Elephant.

« 3,000 new home (25% affordable housing)

* 6,000 new jobs (5,000 in construction and 1,000 in completed
development)

+  UK's first Climate Positive development in 2025

« Two acre new park in eleven acre public space — the largest new green
space in central London in 70 years

»  Space for over 50 new shops, restaurants and cafes, including

affordable retail space

*  Over 50,000 sq.ft workspace

*  Southwark Construction Skills Centre, providing skills training in
partnership with Southwark Council

*  Over 1,200 new trees planted in Zone 1 London

*  Over 3,000 new cycle spaces

*  Energy Hub, providing net-zero carbon heat and hot water to all homes

at Elephant Park

lendlease
q Institute of Corporate
Directors Malaysia
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PAYA LEBAL QUARTER, SINGAPORE
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SUSTAINABILITY ‘

HIGHLIGHTS

ACTIVE

- Enabling healthier lifestyles
- Reducing burden on Singapore’s infrastructure

GREEN

- Having more trees and increasing biodiversity
- Targeting to achieve Singapore's first Green Mark

for Non-Residential Buildings 2015 Platinum rating

ENGAGED

- Actively engaging with local community

oo
l " l - Celebrating diversity and inclusiveness

sq ft

8,000

ICDM

Institute of Corporate
Directors Malaysia

be the first mixed use Green Mark 7/

for Non-Residential Buildings 2015
&,
An MWATER
DISCHARGE RATE

Platinum rating in Singapore
TREE ENERGY ENHANCED
POSITIVE REDUCTION BIODIVERSITY sl

04, = 04 00%
N 1 M| M S | ol ==

] St Paya Lebar Quarter is targeting to

-

ISLAND EFFECT

Increase in diversity

More trees planted than ings i rational
p Savings in operationa o Hore acdifaias

there were previously on site energy use

TARGETING ZERO NET WASTE TO LANDFILL BY 2020
THROUGH THE FOLLOWING PATHWAYS:

Dedicated space for
cultural and heritage Diversion of Diversion of
celebrations °/ operational (%) construction
waste away / waste away "
©  from landfill ©  from landfil lendlease
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THE EXCHANGE TRX, KUALA LUMPUR
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UN SDG GOALS LENDLEASE FRAMEWORK THE EXCHANGE TRX

\ VIBRANT COMMUNITIES
Celebrating diverse urban
community, whilst empowering
the local economy

DEGENT WORK AND 12 RESPONSIBLE
ECONOMIC GROWTH GONSUMPTION

THE EXCHANGE \
TRX

13 11 Nocomunmes
SUSTAINABILITY l A

FRAMEWORK /

SUSTAINABLE
ECONOMIC
GROWTH

N o CITY RESILIENCE

Al Y

VIBRANT AND Futgre progfing against
RESILIENT changing environmental and

COMMUNITIES digital landscape
AND CITIES

GOOD HEALTH 15 H;Emm

AND WELL BEING
‘v:b\
&=
1
———

GREEN HEART
A sustainable urban oasis that

redefines healthy living

HEALTHY
PLANET
AND PEOPLE

ICDM
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Directors Malaysia




THANK YOU

lendlease




